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	Course Unit Descriptor
	Faculty               
	Faculty of Economics

	GENERAL INFORMATION

	Study program 
	Economics

	Study Module  (if applicable)
	Macroeconomics

	Course title
	Market of Financial Derivative Instruments

	Level of study
	☐Bachelor               ☐ Master’s                   ☒ Doctoral

	Type of course
	☐ Obligatory                 ☒ Elective

	Semester  
	  ☐ Autumn                     ☒Spring

	Year of study 
	Second

	Number of ECTS allocated
	10

	Name of lecturer/lecturers
	Srđan Marinković

	Teaching mode
	 ☒Lectures                     ☐Group tutorials         ☐ Individual tutorials
 ☐Laboratory work     ☒  Project work            ☐  Seminar
 ☐Distance learning    ☐ Blended learning      ☐  Other

	PURPOSE AND OVERVIEW (max. 5 sentences)

	Create the necessary knowledge for independent work with new innovative financial instruments, in terms of risk assessment, determine the fundamental value of financial derivatives, implementation of known strategies and their continuous innovation and the creation of preconditions for creative analytical and scientific research in the development and application of evaluation models for different financial instruments.
Creating competencies for working with complex models of evaluation instruments in the market of financial derivatives. The ability of selection, evaluation and implementation of trade strategies with derivatives. The development of competencies required for work in analytical and trading departments of broker-dealer companies, investment and commercial banking, regulators, organizers of markets and clearing organizations.

	SYLLABUS (brief outline and summary of topics, max. 10 sentences)

	Risk, uncertainty and the need for derivatives; Volume and structure of the modern derivatives markets; The types of derivatives at basic instrument; Innovations in the market of financial derivatives (credit, weather derivatives, etc.); Spot Market and Derivatives: - integration of spot and derivatives markets; The microstructure of the derivatives market (types of trading orders, the participants, the models of coordination of exchange in the derivatives market); stock exchange and OTC derivatives markets, the role of standardization and regulation of credit risk; Specific aspects of the regulation of derivatives markets; The types of derivatives by type; Forward and futures market, costs to dispose of the basic instrument and model forward prices; Swap - the characteristics and types; The theory of comparative advantage and other explanatory swap market; The main features and usage options, tariff structure options, Models equilibrium price options (models in discrete analytical framework, models with continuous random variables), the economic interpretation of the model; Parity price of sales and purchase option; Strategy for the use of derivatives: the basic strategies, complex strategies, arbitrage strategies, range, speculative and hedging strategies, strategy analysis type, structure and expectations of stakeholders; The risk with the use of financial derivatives and the role of the control bodies; The derivatives market and systemic risk;

	LANGUAGE OF INSTRUCTION

	☒Serbian  (complete course)              ☐ English (complete course)               ☐  Other _____________ (complete course)

☒Serbian with English mentoring      ☐Serbian with other mentoring ______________


	ASSESSMENT METHODS AND CRITERIA

	Pre exam duties
	Points
	Final exam
	points

	Activity during lectures
	20
	Written examination
	

	Practical teaching
	
	Oral examination
	50

	Teaching colloquia
	30
	OVERALL SUM
	100

	*Final examination mark is formed in accordance with the Institutional documents
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